
NOTICE PURSUANT TO 11 U.S.C. §527(c) 
 

 
1. The value of assets should be listed at replacement value. 

Replacement value is the cost of replacing an asset with an item that 
is similar in condition and age. Ask yourself, what would a retail 

merchant sell the item for taking into account its age and condition. 

2. The term “current monthly income” means the average monthly 
income from all sources that the debtor receives (or in a joint case the 

debtor and the debtor’s spouse receive) without regard to whether 
such income is taxable income. It is derived during the 6-month period 

ending on the last day of the most recent calendar month and includes 
any amount paid by someone other than the debtor (both debtors in a 

joint case) on a regular basis for your household expenses. 

3. In a Chapter 13 case, disposable income is determined as follows: 

a. The debtor’s monthly expenses shall be the debtor’s applicable 
monthly expense amounts specified under the National 

Standards and Local Standards, and the debtor’s actual monthly 
expenses for the categories specified as Other Necessary 

Expenses issued by the Internal Revenue Service for the area in 
which the debtor resides, as in effect when you file your petition 

for the debtor, the dependents of the debtor, and the spouse of 

the debtor in a joint case, if the spouse is not otherwise a 

dependent. Such expenses: 

i. Shall include reasonably necessary health insurance, 
disability insurance, and health savings account expenses 

for the debtor, the spouse of the debtor, or the dependents 

of the debtor.  

ii. Do not include expenses for debts.  

iii. Shall include expenses to maintain the safety of the debtor 

and his or her family from family violence.   

iv. May nclude an additional allowance for food and clothing of 

up to 5 percent of the food and clothing categories as 
specified by the National Standards issued by the Internal 

Revenue Service.  

v. May include continuation of actual expenses paid by the 

debtor that are reasonable and necessary for care and 



support of an elderly, chronically ill, or disabled household 
member or member of the debtor’s immediate family 

(including parents, grandparents, siblings, children, and 
grandchildren of the debtor, the dependents of the debtor, 

and the spouse of the debtor in a joint case who is not a 
dependent) and who is unable to pay for such reasonable 

and necessary expenses. Such monthly expenses may 
include, if applicable, contributions to an account of a 

qualified ABLE program to the extent such contributions 
are not excess contributions (as described in section 

4973(h) of the Internal Revenue Code of 1986) and if the 
designated beneficiary of such account is a child, stepchild, 

grandchild, or stepgrandchild of the debtor. 

vi. May include the actual administrative expenses of 

administering a Chapter 13 plan up to an amount of 10 

percent of the projected plan payments, as determined 
under schedules issued by the Executive Office for United 

States Trustees. 

vii. May include actual expenses for each dependent child less 

than 18 years of age, not to exceed $1,500 per year per 
child, to attend a private or public elementary or 

secondary school if the debtor provides documentation of 
such expenses and a detailed explanation of why such 

expenses are reasonable and necessary, and why such 
expenses are not already accounted for in the National 

Standards, Local Standards, or Other Necessary Expenses. 

viii. May include an allowance for housing and utilities, in 

excess of the allowance specified by the Local Standards 
for housing and utilities issued by the Internal Revenue 

Service, based on the actual expenses for home energy 

costs if the debtor provides documentation of such actual 
expenses and demonstrates that such actual expenses are 

reasonable and necessary. 

4. The debtor’s average monthly payments on account of secured debts 

shall be calculated as the sum of the following divided by 60: 

a. The total of all amounts scheduled as contractually due to 

secured creditors in each month of the 60 months following the 

date of the filing of the petition; and 



b. any additional payments to secured creditors necessary for the 
debtor to maintain possession of the debtor’s primary residence, 

motor vehicle, or other property necessary for the support of the 
debtor and the debtor’s dependents, that serves as collateral for 

secured debts. 

5. The debtor’s expenses for payment of all priority claims (including 

priority child support and alimony claims) shall be calculated as the 

total amount of debts entitled to priority, divided by 60. 

6. In any proceeding brought under this subsection, the presumption of 
abuse may only be rebutted by demonstrating special circumstances, 

such as a serious medical condition or a call or order to active duty in 
the Armed Forces, to the extent such special circumstances that justify 

additional expenses or adjustments of current monthly income for 
which there is no reasonable alternative. In order to establish special 

circumstances, the debtor shall be required to itemize each additional 

expense or adjustment of income and to provide: 

a. Documentation for such expense or adjustment to income; and 

b. A detailed explanation of the special circumstances that make 
such expenses or adjustment to income necessary and 

reasonable. 

The debtor shall attest under oath to the accuracy of any information 

provided to demonstrate that additional expenses or adjustments to 

income are required. 

The presumption of abuse may only be rebutted if the additional 
expenses or adjustments to income referred to in clause (i) cause the 

product of the debtor’s current monthly income. 

7.  If you are a disabled veteran, special rules apply.  

8. Nancy Burnett Law will complete the list of creditors from your credit 
reports. You must help us obtain credit reports for you as these will 

provide the most accurate information for these addresses. If a debt is 

not listed on your credit reports, you must provide at least two bills or 

other correspondence from the creditor for the debt. 

9. The amount you owe as listed for each debt shall be the amount listed 
on the most recent invoice, bill, correspondence, etc. from the 

creditor. If you do not agree with the amount claimed by the creditor, 

mark “disputed” box. 



10. Exempt property is valued at replacement value which is defined 
above. We will give you a separate document detailing Georgia’s 

bankruptcy exemptions.  

This is to certify that I have received a copy of the foregoing NOTICE 

PURSUANT TO 11 U.S.C. §527(C) from Nancy A. Burnett. 

 

 

x_________________________  ________________ 

     Signature     Date 

x_________________________  ________________ 

     Signature     Date 

 


